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LakeWide MaPP WePPW fSV $26.5 QiPPiSR; Re[ S[ReV TPaRW Qi\ed-YWe
VedeZePSTQeRX
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CSYVXeW] Sf LaOeWMde MaPP

LaOeWMde MaPP LaW a Re[ S[ReV XLaX TPaRW a QM\ Sf YWeW SR XLe PaRd WYVVSYRdMRK XLe TVSTeVX] MR SXeVPMRK HeMKLXW, [LMcL STeRed MR 1976.

LaOeWMde MaPP MR SXeVPMRK HeMKLXW LaW a Re[ S[ReV TPaRRMRK a VedeZePSTQeRX.

OYX Sf XLe BS\ VeRXYVeW, a WYbWMdMaV] Sf MMaQM, FPa.-baWed LMSRLeaVX CaTMXaP LLC, TaMd $26.5
QMPPMSR fSV XLe 1.5 QMPPMSR-WUYaVe-fSSX QaPP aPSRK M-59 beX[eeR Ha]eW aRd ScLSeRLeVV VSadW,
OTLMV SXeVRbeVK, fSYRdeV aRd CEO, WaMd MR a WedReWda] MRXeVZMe[ [MXL CVaMR'W.

TLe WaPe, [LMcL [aW bVSOeVed b] JLL aRd FaVbQaR GVSYT, cPSWed ]eWXeVda], SXeVRbeVK WaMd.
He aRXMcMTaXeW a QM\ Sf YWeW WTVSYXMRK YT SR XLe PaRd WYVVSYRdMRK XLe QaPP aRd, aPXLSYKL
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MMaQM-baWed OYX Sf XLe BS\ VeRXYVeW TYVcLaWeW 1.5 QMPPMSR-WUYaVe-fSSX LaOeWMde MaPP fSV
$26.5 QMPPMSR

ā

FSYRdeV aRd CEO OTLMV SXeVRbeVK TPaRW QM\ Sf YWeW XS WYVVSYRd XLe QaPP, [MXL WXVYcXYVe
WXa]MRK MRXacX

ā

OYX Sf XLe BS\ LaW SXLeV TVSTeVXMeW MR MMcLMKaR, MRcPYdMRK MR BaXXPe CVeeO, Ba] CMX] aRd
MMdPaRd

ā



none has been determined, they could include residential, entertainment, hospitality, medical
or o£ce space.

"Our plan is going to develop and evolve within hopefully the very short term," Sternberg said,
declining to say how much he anticipates spending on new development at the 100-acre
property that includes the mall.

The new ownership comes at the same time it has been losing key tenants lately, most
recently in June the Lord + Ta]lor department store that opened in 1978, two years after the
mall opened. Sears closed in September 2018, leaving 325,000 square feet vacant. The
JCPenney and Macy's stores remain open.

Sternberg, however, still plans retail as a key focal point.

"We are not looking to tear it down," he said. "Retail will still remain a very, very important part
of this site. We'll be looking to use as much as we can of the whole, existing structure."

He said that there isn't a plan to relocate any tenants until a master plan is determined.
Unspeci�ed interior improvements are also expected.

In addition to Lakeside, Out of the Box owns Battle Creek Plaza (84,300 square feet); a
former Macy's (102,100 square feet) and JCPenney (86,000 square feet) at Lakeview Square
Mall in Battle Creek; a JCPenney (62,500 square feet) in Bay City; and a former JCPenney
(62,600 square feet) at Midland Mall in Midland, according to the compan]'s [ebsite.

Sternberg said the property came across his radar about six months ago, as Out of the Box
has been embarking on a buying spree of almost 30 properties in 17 states totaling 5.5
million square feet, not including Lakeside.

"This is exactly the kind of asset we look for, which is a very, very well located regional,
prominent asset that is maybe suffering from distress from the fact that the previous owner
had a lot of debt on the property," he said. "I believe that caused a lot of strain on ownership
and, therefore, the property."

Chicago-based General Growth Properties defaulted on a $144 million loan in 2016 and the
property went to special servicer C-III Capital Partners LLC, based in New York, Crain's
reported last year.

It's the latest mall property to change hands, following the September 2018 sale of SYmmit
Place Mall for $3.7 million on the Waterford Township/Pontiac border that has been



HIQSPMWLIH aRH MW RS[ aRXMGMTaXIH XS bI VIHIZIPSTIH aW XLI OaOPaRH CSYRX] BYWMRIWW
CIRXIV aX EPM^abIXL LaOI RSaH aRH TIPIKVaTL.

IR SITXIQbIV 2018, SXIVPMRK HIMKLXW VeZealed a TaiV Sf cSRceTXW JSV XLI QaPP: ORI WYVVSYRHW 
XLI QaPP [MXL RI[ WTaGI, bYX OIITW XLI TVSTIVX] PaVKIP] MRXaGX. TLI SXLIV [SYPH LaZI XSVR 
HS[R XLI IRXMVI XLMRK, GVIaXMRK a bPaRO WPaXI JSV VIHIZIPSTQIRX.

"OYV KSaP LaW aP[a]W bIIR XS WII LaOIWMHI XVaRWJSVQ JVSQ a XVaHMXMSRaP VIXaMP QaPP MRXS a 
QM\IH-YWI WTaGI JSGYWIH SR [aPOabMPMX], TPaGIQaOMRK aRH GSQQYRMX]," Ma]SV MMGLaIP Ta]PSV 
WaMH MR a WXaXIQIRX.

RSbIVX GMbbW, aR YVbaR TPaRRIV [LS MW TVMRGMTaP SJ BMVQMRKLaQ-baWIH GMbbW PPaRRMRK GVSYT, 
WaMH XLaX bIGaYWI TaVOMRK VIUYMVIQIRXW aVI LaPJ [LaX XLI] [IVI [LIR LaOIWMHI [aW bYMPX 
QSVI XLaR 40 ]IaVW aKS, HITIRHMRK SR S[RIVWLMT SJ WSQI SJ XLI WYVJaGI TaVOMRK, MX GSYPH bI 
LaPZIH MR JaZSV SJ RI[ HIZIPSTQIRX PMOI QYPXMJaQMP] SV LSWTMXaPMX].

"I'Q RSX WYVTVMWIH XLI] aVIR'X KSMRK XS XIaV XLI QaPP HS[R," LI WaMH. "IX'W a VIaPP] [IPP bYMPX QaPP, 
aRH MX TVSbabP] WXMPP LaW a PSRK PMJI aW aR aGXMZI VIXaMP GIRXIV, Qa]bI [MXL a QM\ SJ S£GI aRH 
MRWXMXYXMSRaP YWIW MR WSQI SJ XLI HITaVXQIRX WXSVIW MR [MRKW SJ XLI bYMPHMRK."

LYOI BSRRIV, WIRMSV IGSRSQMG HIZIPSTQIRX aHZMWIV JSV SXIVPMRK HIMKLXW aRH CEO SJ ARR
AVbSV-baWIH IGSRSQMG MRGIRXMZI, VIaP IWXaXI aRH IGSRSQMG HIZIPSTQIRX GSRWYPXMRK
GSQTaR] BSRRIV AHZMWSV] GVSYT LLC, WaMH GSRWXVYGXMSR SR XLI WMXI'W VIHIZIPSTQIRX GSYPH 
aQSYRX XS LYRHVIHW SJ QMPPMSRW SJ HSPPaVW.

"BYX XLMW TVSNIGX'W IGSRSQMG MQTaGX XS XLI VIKMSR GSYPH JaV I\GIIH XLI GSRWXVYGXMSR ZaPYI. IX'W 
MQTIVaXMZI XLaX [I [SVO XS[aVH TVIWIVZMRK XLMW GVMXMGaP Xa\ baWI aRH MRGVIaWMRK XLI NSb baWI 
SJ 1,000 GYVVIRXP] WYTTSVXIH b] LaOIWMHI MaPP," BSRRIV WaMH MR a WXaXIQIRX.

SXIVRbIVK WaMH MX'W XSS IaVP] XS HIXIVQMRI [LaX PIZIP SJ Xa\Ta]IV MRGIRXMZIW [MPP bI WSYKLX JSV 
XLI TVSNIGX.

"WI LaZIR'X KSRI MRXS XLaX OMRH SJ HIXaMP ]IX," LI WaMH. "TLI ¡VWX SbNIGXMZI MW XS GSQI YT [MXL 
XLI TIVJIGX TPaR XLaX IZIV]SRI aKVIIW YTSR."
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SSYVce URL: hXXTW://[[[.cVaiRWdeXVSiX.cSm/Veal-eWXaXe/lakeWide-mall-WellW-265-milliSR-Re[-S[ReV-TlaRW-
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